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PASS WHITE HOUSE/SCHLESINGER AND GOLDMAN, EEA AND FPC 

EUR/CAN FOR AMB ENDERS 

E.O. 1 1652: GDS 
TAGS: ENRG, CA 

SUBJECT: GROWING CONSENSUS THAT ALCAN IS INEVITABLE U.S. 

PIPELINE CHOICE 

REF: A. OTTAWA 5993, B. OTTAWA 6141 

1. ACCORDING TO LEAD ARTICLE IN JULY 16 EINANCIAL POST, 

NEB RECOMMENDATION FAVORING FOOTHILLS-YUKON (ALCAN) 

PROJECT, ALONG WITH GOC COMMITMENT TO INCREASE OIL AND 
GAS PRICES AND ACCELERATED GAS EXPORTS (SEE REFTEL A), 

IS STIRRING WAVE OE INVESTMENT BUYING IN OIL AND GAS 
STOCKS. OIL AND GAS OEEICIALS BELIEVE DESPITE SOME 
POSSIBLE PRORT ,F.MS, PROSPECTS ARE GOOD FOR PUTTING TOGETHER 
VIABLE PROJECT. 

2. CONSENSUS AMONG INDUSTRY OFEICIALS SURVEYED BY 
EINANCIAL POST IS THAT DESPITE INTENSIEIED LOBBYING 
CONEIDENTIAL 

CONEIDENTIAL 
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BY EL PASO EOLLOWING NEB TURNDOWN OE ARCTIC GAS, 

EL PASO HAS ONLY OUTSIDE CHANCE. THEIR VIEW IS THAT 
EPC PREEERENCE EOR OVERLAND ROUTE TOGETHER WITH NEB 
RECOMMENDATION ALL BUT RULE OUT USG APPROVING EL PASO. 

3. COMMENT: ARTICLE REELECTS ACCELERATING MOMENTUM OE 
ALCAN BANDWAGON HERE AND GROWING CANADIAN BELIEE THAT 
USG IS CERTAIN TO CHOOSE ALCAN OVER EL PASO. ONE 
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POSSIBLE IMPLICATION OF THIS TREND IS THAT GOC, UNDER 
PRESSURE FROM ECONOMIC NATIONALISTS AND THEIR ALLIES 
(SEE REFTEL B), MIGHT PILE CONDITIONS AND COSTS ON ALCAN 
PROJECT IN ADDITION TO THOSE ALREADY STIPULATED BY 
NEB. CONTAINING THESE PRESSURES WILL REQUIRE CONTINUING 
EFFORT TO CONFIRM THAT EL PASO IS VIABLE USG OPTION. 

DUEMLING 
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